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Abstract

This research paper examines the economic impact of U.S tariffs on Chinese imports between 2018 and 2025.
These tariffs were introduced to reduce the trade deficit, support American industry, and pressure China to change
certain trade practices. However, the effects were complex and wide-ranging. American consumers faced higher
prices on everyday goods, with low- and middle-income families hit the hardest. Producers struggled with
increased input costs, disrupted supply chains, and reduced exports due to China’s retaliation. While some
industries saw short-term gains, most faced long-term challenges. The tariffs also changed global trade patterns.
Countries like Vietnam and Mexico became larger suppliers to the U.S, but many of these still depended on
Chinese imports and resources. This meant the U.S remained indirectly connected to China through global supply
chains. Overall, the tariffs did not fully achieve their goals. Instead, they highlighted the difficulties of using trade
barriers in a global economy where countries and industries are closely linked.
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I.  Introduction

Since 2018, The U.S and China trade relations have undergone a dramatic shift driven by aggressive
tariff policies. In the beginning of 2018, under president Donald trump and later on, President Joe Biden, have
imposed a series of tariff policies on the Chinese commodities as an effort to address the trade imbalances, protect
domestic industries, and counter what it considered unfair trade practices by China. Between 2018 and 2025, the
U.S. imposed multiple waves of tariffs on hundreds of billions of dollars worth of Chinese imports ranging from
steel and semiconductors to electric vehicles and solar panels. While these measures were intended to pressure
China and revive domestic manufacturing, they also had drastic consequences for American consumers,
businesses, and overall trade dynamics.

Tariffs are often considered as appropriate tools to encourage domestic production and reduce
dependence on foreign supply chains. However, these can also have drastic effects on the consumers and
businesses of the importing nation. Tariffs increase the costs of goods, which disrupts supply chains for businesses
and reduces the consumption of the goods.

This research paper aims to evaluate the economic impact of U.S. tariffs on Chinese imports from 2018
to 2025, with a focus on three key dimensions: consumer prices, business operations and trade dynamics. Through
an analysis of trade data, policy developments, and sectoral case studies, this study seeks to answer a question:
Did these tariffs deliver economic benefits to the United States, or did they impose more harm than help on the
domestic economy?

Background (Tariff Timeline)

Beginning in 2018, the United States imposed a series of tariffs against Chinese imports, marking the
start of one of the most significant trade disputes in modern history. Under President Donald Trump, the U.S.
implemented four rounds of Section 301 tariffs on over $360 billion worth of Chinese goods, targeting steel,
aluminum, electronics, and consumer products. These tariffs, often reaching 25% and 50% for Solar panels and
washing machines, were justified as retaliation against China’s alleged intellectual property theft and unfair trade
practices.

Following a brief reduction in tensions after the Phase One Trade Deal in early 2020, the Biden
administration inherited the existing tariff regime but opted for a more targeted approach. Rather than removing
Trump-era tariffs, President Biden maintained most of them and, by 2024, introduced new duties aimed at strategic
sectors such as electric vehicles, batteries, solar technology, and medical equipment. These moves were framed
not just as economic policy but as part of a broader effort to strengthen national security and clean energy supply
chains.
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In 2024, tariffs on Chinese electric vehicles were increased to 100%, solar cell duties rose to 50%, and levies on
lithium-ion batteries, aluminum, and steel were set at 25%. Further expansions in early 2025, including tariffs on
solar wafers and tungsten, signaled a continuation of the economic decoupling trend.

By 2025, U.S. tariff policy had evolved from a purely punitive trade war into a more strategic tool used to reshape
supply chains and protect critical domestic industries—though not without significant economic consequences.

II. Methodology
This research is used from secondary data sources like official U.S. trade sources (Census Bureau, USTR),
academic research (NBER, PIIE), and policy analysis based on various media outlets. The study analyzes trends
from 2018-2025 using qualitative and quantitative assessments of price impacts, trade volumes, and policy
outcomes.

Economic Impact on the Producers

- Firstly, there are the high costs for the producers. Tariffs on Chinese inputs substantially raised
production costs for many American manufacturers. Many manufacturing and technology firms rely on
components such as electronics, plastics, and machinery parts that are sourced from China. Tariffs of 10% to 25%
on these imports forced firms to either absorb the costs, cutting into profit margins or passing them on to
consumers.

Consumer Price Trends, CPl-Laundry Equipment, CPI-U, and CPI-New Vehicles
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- Most of the cost was taken by U.S. producers, as Chinese exporters did not significantly lower their prices. Small
and medium-sized enterprises or businesses (SMEs), in particular, struggled to absorb these increased costs, often
facing tighter profit margins or needing to raise consumer prices. SMEs lack the purchasing power and logistical
flexibility of large multinationals, and were hit especially hard. Many SMEs operate on tight margins and find
themselves squeezed between rising input costs and competitive pressures to keep prices stable. The construction,
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automotive, and agricultural processing industries were particularly exposed. Even sectors not directly targeted
by tariffs experienced price hikes due to interconnected supply chains and inflationary effects.

- Moreover, this affected the job employment rates of the country. The tariffs did not result in a net increase in
employment across the U.S. manufacturing sector. While certain industries, such as domestic steel, experienced
short-term job growth, these were offset by losses in sectors dependent on Chinese components or exports. Studies
show any employment gains in protected sectors were outweighed by larger losses elsewhere. For example, tariffs
led to 175,000 fewer U.S. job postings in 2018 alone, especially in areas relying on Chinese inputs or export
markets. Manufacturing industries most exposed to the tariffs saw about a 1.4% decline in employment relative
to less-exposed industries Business investment also weakened amid trade uncertainty; one Federal Reserve
analysis attributes a 0.3 % drop in U.S. investment growth in 2019 to the trade war, with further drag expected in
2020 absent policy change.
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- Another impact is the supply chain adjustments. To counter the effects of tariffs, many U.S. firms adopted
strategic shifts in their supply chains. This included moving production away from China to countries like
Vietnam, India, and Mexico, a process known as the 'China +1' strategy. Since the share of U.S. imports coming
directly from China fell (China’s share of U.S. goods imports dropped from 22% in 2017 to 17% in 2022 as firms
turned to other countries). For instance, Apple accelerated moving iPhone production for the U.S. market to India,
accepting 5—-10% higher manufacturing costs to avoid much steeper U.S. tariffs on China-made phones. Many
businesses also built up inventories, sought tariff exclusions, or passed costs to consumers (raising prices) to cope
with the new tariffs, all while expressing uncertainty and caution in investment plans. Also, in some cases,
producers opted for reshoring, bringing certain elements of production back to the United States. While this
reshoring trend was frequently cited in political discourse, the actual scale was modest. Barriers such as higher
domestic labor costs, lack of infrastructure, and workforce shortages limited how much manufacturing could
realistically return. For companies that relocated abroad, Vietnam emerged as a major beneficiary, especially in
sectors like apparel, electronics, and furniture.

- Overall, Many producers lost long-standing commercial relationships, and rebuilding market share has proven
difficult. In several cases, the damage from lost exports continues to affect earnings and investment decisions.
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Table US.1: Percent changes in U.S. total exports by selected trading partners, 2015-19 (percent (%))

Country 201516  2016-17  2017-18  2018-19  2015-19
U.5. total expornts to:
Mexico Y256 A58 A9.0 ¥-3.4| As4
Canada Y50 A59 AB.1 v A4l
China Y02 A123 ¥.7.4 ¥-113 ¥.8.0
Japan Al4 ABS A113 Y.0.8 A197
Germany YO8 ABS A0 Ad4 A206
South Korea Y28 Al44 A16.9 A07 A308
United Kingdom Y16 A1S A17.9 ad3| A233
France A37 ATS A90 a32| A258
India A0S A185 A30E az7 [T
Taiwan A0S Y11 A1BT a2z A209
Vietnam asz2 [ Vg8 A189 e
All other countries ¥-59 A59 ATS5 A0.0 AT
All countries ¥-35 AGS ATT Yz AD4

Seurce: USITC DataWeb/USDOC, accessaed March 10, 2020.
Link - https://www.usitc.gov/research_and analysis/trade shifts 2019/us.htm?utm

- However, many sectors of the US economy both benefitted and faced losses. A few industries benefited from
import protection (e.g. domestic steel and machinery saw short-term job upticks), but manufacturers using Chinese
components or exporting to China suffered. U.S. farmers were hit hardest by China’s retaliatory tariffs — U.S.
agricultural exports fell by over $27 billion during 2018-2019 (annualized loss $13.2B).

U.S. Farmers Lost Billions to
Trump-Era Retaliatory Tariffs

Estimated U.S. agriculture export losses mid-2018
to end of 2019 due to retaliatory tariffs

Change in ag exports

China @ $25.7B ‘ -76%

European Union @ I $0.6B . -42%

Mexico (#) | $0.5B @ -20%
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Turkey @ |$0.1B @ 2%

India & [$0.1B ® 27%

Link - https://www.statista.com/chart/33120/estimated-us-agriculture-export-losses-mid-2018-to-end-of-2019-
due-to-retaliatory-tariffs/
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- Tech producers faced tariffs on electronics and machinery, driving them to relocate supply chains (e.g.
electronics assembly to Southeast Asia) and absorb higher costs. Retailers and consumers of these goods also felt
price pressures. In sum, protected sectors saw limited, often temporary relief, while export-oriented and input-
dependent sectors bore substantial costs. Overall, the net economic impact on producers skewed negative,
especially for those deeply integrated into global supply networks or reliant on Chinese markets for inputs and
exports. Even today, many of these sectors remain in a period of adjustment as they navigate evolving trade and
geopolitical risks.

- Lastly, there were export challenges due to Chinese retaliation by counter tariffs. China responded to U.S. tariffs
with retaliatory measures, particularly targeting U.S. agricultural exports. Soybean farmers, pork producers, and
others saw steep declines in Chinese demand, leading to billions in lost export revenue. Although federal relief
programs helped soften the blow, the loss of market share and long-term trade relationships posed lasting
challenges such as the MFP. Recognizing the economic strain caused by tariffs and retaliation, the U.S.
government enacted a series of policy responses. These included multi-billion dollar bailout packages for farmers
affected by the collapse of Chinese demand. The Market Facilitation Program (MFP), for example, provided direct
aid to agricultural producers across multiple commodities. In addition to financial relief, USTR introduced
exclusion processes allowing some firms to apply for tariff exemptions.

- In summary, from 2018 to 2025, U.S. tariffs on Chinese imports raised production costs for American
manufacturers, especially those reliant on Chinese inputs. Despite aims to protect domestic industry, the tariffs
led to minimal job gains and, in many cases, job losses. In response, firms shifted supply chains to other countries
like Vietnam and Mexico. China’s retaliatory tariffs hurt U.S. exports, causing billions in revenue losses. While
some sectors like steel benefited temporarily, most producers faced higher input costs and uncertainty, making
the overall impact largely negative.

- Overall, From 2018 to 2025 ,the U.S. tariffs on Chinese imports largely increased costs, disrupted supply
chains, and strained international trade relationships. However, this gave protection to American producers in the
economy. The experience underscores the complexity of using tariffs as a tool for economic strategy in a deeply
interconnected global economy.

Impact on the consumers

- Between 2018 and 2025, the United States implemented a series of tariffs on Chinese imports, marking
a significant shift in trade policy that had widespread consequences for American consumers. Although the
primary intent of these tariffs was to pressure China on trade practices and protect American industries, the actual
economic burden fell heavily on U.S. households. The effects of these tariffs were felt in the form of increased
prices, limited choices, and shifting consumer behavior, all of which redefined the purchasing pattern for millions
of Americans.

- One of the most immediate and noticeable effects of the tariffs was the rise in consumer prices. Academic
and policy studies consistently demonstrated that nearly all of the added costs from the tariffs were passed on to
U.S. consumers. Since many of the tariffed goods included daily essentials like clothing, furniture, electronics,
and household appliances, price hikes became evident across a wide range of products. For example, following
the imposition of tariffs on washing machines, prices rose by nearly 12% in a matter of months.

DOI: 10.9790/5933-1606040108 www.iosrjournals.org 5| Page



The economic impact of US tariffs on Chinese imports from 2018 to 2025 on American ..
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On a broader scale, the average American household incurred several hundred dollars in additional expenses
annually due to these import duties. As importers faced higher costs from Chinese suppliers, retailers responded
by adjusting price tags accordingly, especially in cases where switching to alternate suppliers wasn’t practical.

- These price increases did not affect all Americans equally. Low- and middle-income households bore
the brunt of the burden, as they typically allocate a larger portion of their income to goods that were directly
impacted by the tariffs. Items such as shoes, electronics, and basic home furnishings, which form a greater share
of expenses for these groups, became more expensive. In essence, the tariffs acted like a regressive tax,
disproportionately affecting those who could least afford it. While wealthier households were better positioned to
adjust according to the increased costs, lower-income families often had to make difficult spending decisions, cut
back on purchases, or settle for lower-quality substitutes.

- Another consequence was the reduced variety and availability of products. Though businesses sought to
adapt by shifting supply chains and sourcing from other countries like Vietnam, Mexico, and India, these changes
took time and were not feasible for all product types. Consequently, certain goods became scarcer or more
expensive, limiting consumer choice. This was particularly apparent in sectors like consumer electronics and toys,
where the Chinese market had previously dominated production. In some cases, disruptions in inventory led to
inconsistent product availability on store shelves, creating frustration among consumers accustomed to stable and
diverse options.

- The onset of the COVID-19 pandemic in early 2020 amplified these issues. The global health crisis
introduced new complications, including supply chain disruptions, manufacturing shutdowns, and shipping
delays. When combined with the pre-existing tariff pressures, the result was a perfect storm of shortages and price
surges. Categories like electronics, home improvement goods, and health supplies experienced sharp inflation. At
the same time, the pandemic-driven surge in demand for home-related products intensified pressure on already
strained supply chains. Consumers experienced not only higher prices but also longer wait times and uncertainty
around product availability, making daily purchasing more stressful and less predictable.

- Even after the initial waves of pandemic-related disruption subsided, the long-term consequences of the
tariffs remained. Although inflation rates in some sectors moderated after 2023, many of the elevated prices stayed
embedded in the market due to costlier alternative supply arrangements. Efforts to roll back some of the tariffs
were debated within political and policy circles, but the majority of the tariff regime stayed intact through 2025.
This meant that the economic drag on consumer welfare persisted, with limited prospects for quick relief. Retailers
and manufacturers often cited ongoing tariff-related costs when explaining continued price levels, highlighting
the lingering footprint of these policies.

- In summary, the 2018-2025 tariffs on Chinese imports imposed a lasting and widespread burden on
American consumers. While intended as a tool to strengthen domestic industry and rebalance trade, the tariffs
effectively acted as a tax on households, raising the cost of living and altering shopping habits. The experience
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illustrates the unintended domestic fallout of international trade disputes, particularly when global supply chains
are deeply interwoven. As policymakers consider future trade strategies, the lessons of this period underscore the
importance of accounting for consumer impact alongside industrial goals.

Impact of Trade Flows and Global Dynamics

- Between 2018 and 2025, the United States introduced a series of tariffs on Chinese imports that caused
major changes in global trade. These tariffs were meant to reduce America's trade deficit with China and to support
U.S. manufacturing. However, they also led to a chain of effects that changed not only U.S.—China trade but also
how companies around the world source and move goods. China responded with its own tariffs and worked to
reduce its reliance on U.S. suppliers, making the situation even more complex. This section explains how the trade
war shifted trade patterns, affected global supply chains, and changed the nature of economic ties between
countries.

- The first major impact was a drop in direct trade between the U.S. and China. As tariffs made Chinese
goods more expensive, U.S. imports from China fell sharply. By 2024, China’s share of U.S. imports dropped
from 22% in 2017 to about 13.5%. Although this helped reduce the trade deficit with China, from $419 billion in
2018 to $295 billion in 2024 (Link -https://www.census.gov/foreign-trade/balance/c5700.html), it did not lead to
a major increase in U.S. manufacturing or exports. In fact, U.S. exports to China also declined, especially in
industries like agriculture, energy, and machinery that were hit by China’s retaliatory tariffs. American products
such as airplanes and cars never returned to their previous levels of demand in the Chinese market.

- As trade with China slowed, American businesses turned to other countries to buy goods. This shift is
known as trade diversion. Countries like Vietnam, Mexico, India, and Taiwan gained market share as U.S.
companies tried to avoid Chinese tariffs. Vietnam, for example, doubled its share of U.S. imports. Mexico became
America’s top trading partner by value. However, many of these new suppliers still relied on Chinese parts and
materials. This means that even though goods were no longer coming directly from China, China still played a
key role behind the scenes. So, the shift looked larger on paper than it truly was in practice.

- To deal with the new trade rules, many companies changed their supply chains. They adopted what’s
called a “China +1” strategy by keeping some operations in China while expanding production in countries like
Vietnam, India, and Mexico. The U.S. government encouraged this trend with policies that supported friend-
shoring (buying from allied countries) and near-shoring (moving production closer to home). This was especially
important in sensitive industries like semiconductors and green energy. But despite all these changes, many
products still depended on Chinese parts. So, even if a product was made in another country, it often still included
components made in China.

- China’s response to the U.S. tariffs made things even harder for American exporters. China placed high
tariffs on key U.S. products such as soybeans, pork, and corn—goods that are important in U.S. farming states.
As a result, many farmers lost business and needed help from the U.S. government. Other industries like
automobiles and airplanes also saw demand drop in China. Although the 2020 Phase One trade deal aimed to fix
this by setting big targets for Chinese purchases of U.S. goods, China only met about 57% of those goals by the
end of 2021. This showed that China was continuing to move away from relying on American suppliers.

- Despite all the talk of “decoupling,” meaning breaking economic ties, the U.S. and China remained
closely linked in global trade. China’s share of world exports actually increased slightly during this time.
Meanwhile, the U.S. imported more goods from other countries, but many of those goods still included parts made
in China. This roundabout trade, also sometimes called “triangulation”, made it harder to see the true level of
economic dependence. Even with tariffs in place, Chinese-made parts remained important in the global supply
system.

- In conclusion, the tariffs the U.S. imposed on Chinese goods between 2018 and 2025 had major effects
on global trade patterns. They reduced direct trade with China and encouraged companies to look for new
suppliers. But these changes did not break the economic ties between the two countries. Instead, trade simply
became more complicated and less direct. The key lesson is that in today’s global economy, it is very hard to
separate two deeply connected countries without causing new problems. The experience shows that changing
global supply chains is not easy and often leads to hidden dependencies that are difficult to eliminate.
Conclusion

- The U.S. tariffs imposed on Chinese imports between 2018 and 2025 mark one of the most consequential
shifts in American trade policy in recent decades. Originally introduced to reduce the trade deficit, protect
domestic industries, and pressure China into reforming its trade practices, the tariffs had far-reaching
consequences across multiple dimensions of the American economy. By examining their impact on American
consumers, American producers, trade flows and global dynamics, and long-term policy outcomes, this research
reveals a complex and often contradictory set of outcomes.

- For American consumers, the tariffs translated into higher prices for everyday goods such as clothing,
electronics, and household items. Most of the tariff costs were passed on from importers to end users. This burden
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disproportionately affected low- and middle-income households, who spend a larger share of their income on
goods that were directly impacted by the tariffs. Consumers also faced reduced product variety and availability,
especially during peak seasons and amid pandemic-related supply chain disruptions.

The impact on American producers was equally mixed. While a few sectors like domestic steel and aluminum
production saw short-term benefits from import protections, the broader manufacturing base suffered. Rising input
costs, supply chain uncertainty, and retaliatory tariffs from China eroded competitiveness and led to job losses in
export-dependent and tariff-exposed industries. Small and medium-sized businesses, in particular, struggled to
absorb the increased costs and adapt quickly to new sourcing challenges.

- The U.S.—China trade relationship also underwent significant restructuring. Direct trade between the two
countries declined, but global supply chains reoriented rather than truly decoupled. Countries like Vietnam,
Mexico, and India filled part of the import gap left by China, but often relied on Chinese components themselves.
As a result, the U.S. maintained indirect economic ties with China, even as headline import numbers fell.
Meanwhile, China diversified its own supply base and export markets, demonstrating resilience in the face of U.S.
trade pressure.

- In terms of policy response and long-term consequences, the U.S. introduced measures to support
affected sectors, such as subsidies for farmers and new industrial policies aimed at reshoring key industries.
However, these policies have yet to fully offset the structural disadvantages imposed by the tariffs. Furthermore,
the broader lesson from this trade conflict is clear: in a globalized economy, sudden and unilateral trade
interventions can cause unintended ripple effects that are difficult to reverse.

- Overall, the tariffs failed to fully achieve their intended goals. They did not significantly boost domestic
manufacturing, close the trade deficit, or compel China to make lasting policy concessions. Instead, they increased
consumer costs, disrupted producers, strained global supply chains, and led to deeper strategic and economic
recalibration on both sides. The U.S.—China tariff episode from 2018 to 2025 thus serves as a critical case study
in the complexities of modern economic interdependence and the limits of protectionist trade policy.
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